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TAGS: EAID, EFIN, CA 

SUB J : INTERNATIONAL FINANCE CORPORATION (EFC) CAPITAL 
REPLENISHMENT 

REF: STATE 242712 

1. EMBOFF DISCUSSED U.S. PROPOSAL FOR QUADRUPLING IFC 
CAPITAL WITH ALAN GILL, CHIEF, INTERNATIONAL FINANCIAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 OTTAWA 03935 162307Z 

INSTITUTIONS SECTION, INTERNATIONAL PROGRAMS DIVISION, 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


FINANCE DEPARTMENT. GILL SAID HE WAS FAMILIAR WITH GENERAL 
OUTLINE OF U.S. ATTITUDE TOWARD INCREASING IFC CAPITAL AS PUT 
FORWARD BY SECRETARIES KISSINGER AND SIMON, AND EMBOFF 
DESCRIBED U.S. PROPOSAL TO GILL AS SET FORTH IN REFTEL. 

2. ACCORDING GILL, GOC CONTRIBUTION TO IFC IS "ONLY $3 
MILLION" AND QUADRUPLING CANADA'S CONTRIBUTION WOULD 
STILL BE SMALL PORTION OF GOC OVERALL INTERNATIONAL 
AID EFFORT. HOWEVER, THERE HAS BEEN NO STAFF STUDY OR 
INTERDEPARTMENTAL CONSIDERATION OF INCREASED CANADIAN 
CONTRIBUTION TO IFC. IF PROPOSAL FOR INCREASED CONTRI- 
BUTION WERE CONSIDERED BY GOC, HIS SECTION WOULD BE 
PREPARED TO SUPPORT PROPOSAL AS OUTLINED BY EMBOFF. 

3. ALTHOUGH HE SAW NO CONFLICT IN INCREASED CANADIAN 
FUNDS FOR IFC AND RECENTLY ANNOUNCED GOC POLICY OF 
RESTRAINED GOVERNMENT SPENDING, GILL SAID ENTIRE 
SUBJECT OF INCREASED FOREIGN AID DURING YEARS AHEAD 
WAS STILL NOT CLEAR UNDER POLICY PAPER ON INFLATION. 

HE CALLED EMBOFF'S ATTENTION TO SECTION OF PAPER 
DEALING WITH GOVERNMENT EXPENDITURE POLICY UNDER WHICH 
"THREE PERCENT (OF BUDGETARY EXPENDITURES) IS ACCOUNTED 
FOR BY FORMULA PAYMENTS, SUCH AS VETERAN PENSIONS AND 
AID TO DEVELOPING COUNTRIES." HOW FORMULA WOULD BE 
INTERPRETED UNDER NEW ANTI-INFLATION POLICY WOULD BE 
SUBJECT TO CABINET DECISION, BUT GILL REMINDED EMBOFF 
THAT BOTH PM TRUDEAU AND EXTAFF MINISTER MACEACHEN 
HAVE PUBLICLY COMMITTED THEMSELVES TO INCREASED 
FOREIGN AID. 

4. GILL ASKED TO BE KEPT INFORMED OF DEVELOPMENTS ON 
U.S. PROPOSAL FOR INCREASED IFC CAPITAL FUNDING. 
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